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- POREIGN OFFICE, S.¥. 1.
July’'3, 1957

o

Sir,

In bis letter 1272/57 of Hay 17 to Hr. Honkey the
Ambassador stated that he hed again reised the problem of
the continsntal shelf with the Mimister of Poreign Affairs.
It now peems probable that Her Hajesty's Government will
have to purcus this matter not oaly with regard to the
waters off Trinidad but alse to thope on the boundary
between British Guiana and Venezuela.
2. The Government of British Guiana has reported that ths
Californiun Exploration Company ( o fully OM pubaidiary
of the Standard 0i1 Company of Califormia) has applied for a
1icence to explors for oil in the ares along the coast of the
colony and on the continental shelf. Evidently osre must
be taken lest the Company be authorised by the ]Jcsn&lu to
operate in the aresas of the continental shelf which might
reasonably be clairmed by Venezuela on application of the median
line principle. The same coosideration ap;liee to a lesser
axtent to the boundary with Dutoh Surinazm. The situation
is oomplicated because at both ends of the British Guiana
ovast line the line of the shore is very ipadequately charted
and it is not possidle for the Hydrographio Department of
the Admiralty to produce an unohallengeabls mediam-—line. In

fast, five slternative 1inos can be drawn from the various
IMI| which vary substantlally. It was originally proposed

that the ares included in the liocence should etop sbort of
. /the
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the boundaries with bdoth Venssuola and Surinam by a “safe®
distanoce, e@.g. about five miles. .m Colonial Government
howsver felt that it would De a tactiocal mistake to stop short
of the boundary because this might unfavourably prejudice
future negotiations with the Gavernments concerned. It
appears moreover from loocal geological surveys that the bulk
of any oil probably liee very close to the Veneznslan border.
4 limitation of five milss at that end might therefore
involve a considerable saorifice of oil yleld. The Colonial
Government tharsfore suggested that the lateral boundaries

of the continental shelf sbould be left undefinsed. At o
meeting held detween the interested depariments it was felt
that this arrangement offered ne guaranmtee that ths Compar
would not operate, apparemtly under a British licence, in
part of the Venezuelsn oontinental shelf, It was agreed

the best principle to follow was nome application of th< .amcapl.

of equi-diistance pet out in the Internatioval law Coxxission'a
draft articles on the law of the sea Nos. 14 and 72 (14).
These artioles have yst to be considersd by an intsrnaticml
confarence next year and at presemt amount to no nore this s
recomrendation in favour of the median line principle.
Neverthelees it wae oonsidered that the ﬂuting of a iince
withirn the median lines would be justifiable and would rTom
a suitable precedent for negotiation.

3. Since the data avallable would not provide a proves
nedian line, it was agresd to taske for the purposes of e
Jicencs the lins obtained when using, om the Venszuelan ilde

an Ameriocsn chart (United States Hydrographic Offise Chet
/o, 57128
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. 'The Ooloilal Govermment Bavé bean iﬁrozi._gifvof'}mé'f__f L
ln_é'ggeitlo'y and -,u“thoi ,d'o_oido t‘o..‘gmtv t a 1106 ;'avoﬂ jfhér_-;:o»__-.v S
““terms 1t will be published in ¥he official gasstte of the

./ oolony. It 1s not expeoted that the Company's survay vemesl

will take long to complets the seismic soundings in the area

" near- the boundary. However, should the Veresuelan Government
raise the matter with you snd complain that Her Xajesty's
Government are taking unilateral aotiom whers no agrsemsnt
bkas been reached about the division of the oontinental shelf,
you should explain that the licence has bheen iseued for
exploration only and that before any sxploitation takes plage

Her Iajcﬂ-y'l Governesnt are aaricue to conolude an
agresxent with the Venesuslan Government on the prineiple of
the median line. The licerce was in fact issued in

acocordance with this principle. It will bde staoted in tha
licencs that the north-wastern and south-eastern limita of the
ares way be revised at any time and in efther direction, as

' | & result of negotiation with the governments of the adjoining
territories, and that Her Eanjesty*s Govermment will not bs
responsible for any lesa or damsge the Company may inour by
eperating in areas of the contimental shelf which might be
elaimed by other countries.

5. DMoanwhile, your ocumeata om the likely resction of the
Venszuelan Government to the imsue of sech a licemce amd of
the possidility of a seiisfuctory sagresmsnt would be helpful.
Sinse the Compawy is Amerioan, the Vemezuslan th

may Be less 1ikely to yrodest ad their astivitioe.
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‘hthou@ the laok of any adequate eurvey.of the coast line B
nay present problems, the division of the Continental Shelf in
this area should be easier than in the case of Prinidad.
6. A oopy of this deepatch 1o bainsz sent to tkhe Govermor
of Britisk CGuiana.

I am, with great truth,

My,
Your obeddent Servant,

(Por the Secretary of State) L -

Sd Do T heddigand
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