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WHEREAS the Kingdom of the Netherlands and the Russian iaéide are parties to the United
Nations Convention on the Law of the Sea (tBerivention”).

WHEREAS Article 286 of the Convention provides that “[s]abj to section 3, any dispute
concerning the interpretation or application oftkionvention shall, where no settlement has been
reached by recourse to section 1, be submittdukatequest of any party to the dispute to the amurt
tribunal having jurisdiction under this section”;

WHEREAS upon its ratification of the Convention on 28 Jut@96, the Netherlands declared,
“having regard to article 287 of the Conventiomafi it accepts the jurisdiction of the Internagbn
Court of Justice in the settlement of disputes eomag the interpretation and application of the
Convention with States Parties to the Conventioithvhave likewise accepted the said jurisdiction”;

WHEREAS upon signature of the Convention on 10 Decembe2 1'98he Union of Soviet Socialist
Republics declares that, under Article 287 of t@orvention], it chooses an arbitral tribunal
constituted under Annex VIl as the basic means tha settlement of disputes concerning the
interpretation or application of the Convention”;

WHEREAS Atrticle 287(5) of the Convention provides that f[the parties to a dispute have not
accepted the same procedure for the settlemehiedispute, it may be submitted only to arbitration
in accordance with Annex VII, unless the partidseolvise agree”;

WHEREAS Article 1 of Annex VII to the Convention providésat “[s]ubject to the provisions of
Part XV, any party to a dispute may submit the wlisgo the arbitral procedure provided for in this
Annex by written notification addressed to the otparty or parties to the dispute. The notificatio
shall be accompanied by a statement of the clathtlagrounds on which it is based”;

WHEREAS the Netherlands has invoked Article 287 and AnWéxto the Convention in a dispute
concerning the boarding and detention of the velsetic Sunrise in the exclusive economic zone of
the Russian Federation and the detention of theoperon board the vessel by the Russian authorities
as set out in the Notification artatement of the Claim and the Grounds on which it is Based
submitted by the Netherlands to the Russian Fedarah 4 October 2013;

WHEREAS in accordance with Article 3 of Annex VIl to theo@vention, by 10 January 2014 the
Arbitral Tribunal composed of Mr. Henry Burmestérofessor Alfred Soons, Professor Janusz
Symonides, Dr. Alberto Székely, and Judge Thomasdslie (President) was constituted,;

WHEREAS Article 5 of Annex VII to the Convention providdbat “[u]nless the parties to the
dispute otherwise agree, the arbitral tribunallsthetiermine its own procedure, assuring to eacty par
a full opportunity to be heard and to present atsec;

THE ARBITRAL TRIBUNAL , after having sought the views of the Partiesptithe following
Rules of Procedure. These Rules of Procedure songpit those contained in Annex VII to the
Convention.
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SECTION I. INTRODUCTION

Scope of Application
Articlel

1.  The Arbitral Tribunal shall function in accordanwéh these Rules, the relevant provisions of
the Convention, and Annex VIl to the Convention.he$e Rules are subject to such
modifications or additions as the Arbitral Tribumady find appropriate after seeking the views
of the Parties.

2. To the extent that any question of procedure isexpressly governed by these Rules or by
Annex VII or other provisions of the Conventiongdahe Parties have not otherwise agreed, the
question shall be determined by the Arbitral Tribuafter seeking the views of the Parties.

Notice, Calculation of Periods of Time

Article2

1. A notice, including a notification, communicatiom proposal, may be transmitted by any
means of communication that provides or allowsafoecord of its transmission.

2. If an address has been designated by a Party igpdlgiffor this purpose or authorised by the
Arbitral Tribunal, any notice shall be deliveredtbat Party at that address, and if so delivered
shall be deemed to have been received. Deliveryelbgtronic means such as e-mail or
facsimile may only be made to an address so desigre authorised.

3. A notice shall be deemed to have been receivederay it is delivered in accordance with
paragraph 2. A notice transmitted by electroni@anseis deemed to have been received on the
day it is sent.

4.  For the purpose of calculating a period of timearrttiese Rules, such period shall begin to run
on the day following the day when a notice is reegi If the last day of such period is an
official holiday or a non-business day in the St#téhe Party concerned, the period is extended
until the first business day that follows. Officielidays or non-business days occurring during
the running of the period of time are included atcalating the period.

5. Unless otherwise provided, all time limits expiteradnight in The Hague on the relevant date.

Commencement of Proceedings
Article 3

These proceedings are deemed to have commence@aioder 2013.

Representation and Assistance
Article4

1. Each Party shall appoint an agent and, if it sod#s¢ one or more co-agents. Each Party may
also be assisted by persons of their choice.
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2. The names and addresses of agents, counsel, Bprgsentatives, and other persons assisting
the Parties must be communicated to all Partiehed\rbitral Tribunal, and to the International
Bureau of the Permanent Court of Arbitration. Soommunication must specify whether the
appointment is being made for purposes of repratientor assistance. Where a person is to
act as an agent or representative of a Party, thirél Tribunal, on its own initiative or at the
request of any Party, may at any time require praofauthority granted to the agent or
representative in such a form as the Arbitral Tmédunay determine.

Administration

Article5

The International Bureau of the Permanent Courfdgitration at The Hague shall serve as the
Registry for the proceedings (thRégistry”). It shall maintain an archive of the arbitrabpeedings
and provide appropriate registry services as ditkeby the Arbitral Tribunal.

SECTION II. COMPOSITION OF THE ARBITRAL TRIBUNAL

Number and Appointment of Arbitrators
Article 6

The Arbitral Tribunal consists of five members ajpped in accordance with Article 3 of Annex VII
to the Convention.

Challenge of an Arbitrator
Article7

1.  Any arbitrator may be challenged if circumstancestehat give rise to justifiable doubts as to
the arbitrator’s impartiality or independence.

2. A Party may challenge the arbitrator appointedttonly for reasons of which it becomes aware
after the appointment has been made.

3. Inthe event that an arbitrator fails to act othia event of thele jure or de facto impossibility
of his or her performing his or her functions, gwe@cedure in respect of the challenge of an
arbitrator as provided in Article 8 shall apply.

Article8

1. A Party that intends to challenge an arbitratodlsbend notice of its challenge within thirty
days after the circumstances mentioned in Artidbde@ame known to that Party.

2.  The notice of challenge shall be communicated ® dther Party, to the arbitrator who is
challenged, to the other arbitrators, and to thgisey. The notice of challenge shall state the
reasons for the challenge.

3. When an arbitrator has been challenged by a RayRarties may agree to the challenge. The
arbitrator may also, after the challenge, withdfemm his or her office. In neither case does
this imply acceptance of the validity of the grosridr the challenge.
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In the event that the Party making the challengetelto pursue it, the Arbitral Tribunal may
order that the proceedings be suspended duringetigency of the challenge.

If, within fifteen days from the date of the notio& challenge, the Parties do not agree to the
challenge or the challenged arbitrator does ndideéw, the Party making the challenge may
elect to pursue it. In that case, within thirtyysldrom the date of the notice of challenge, it
shall seek a decision on the challenge from therdifembers of the Tribunal. In case there is
no majority, the President or presiding memberhaf Arbitral Tribunal shall have a casting
vote.

Replacement of an Arbitrator

Article9

1.

If a challenge to the appointment of an arbitrasosustained, or in the event of the death or
withdrawal of an arbitrator during the course & firoceedings, a substitute arbitrator shall be
appointed as follows:

(a) Where the arbitrator being replaced was originalbpointed by one of the Parties in
accordance with Articles 3(b) or (c) of Annex Vil the Convention, by the Party making
the original appointment not later than sixty dé&ysn the date of any challenge being
sustained or the death or withdrawal of an arlgtrat

(b) Where the arbitrator being replaced was originalhpointed by the President of the
International Tribunal for the Law of the SedT{!OS ") in accordance with Article 3(e)
of Annex VII to the Convention, if the Parties dat iagree otherwise within thirty days of
the challenge being sustained or of the death thdrawal of the arbitrator, by the
President of ITLOS, after consultation with thetfes:

In such an event, prior hearings may be repeateghiole or in part at the discretion of the
Arbitral Tribunal, after seeking the views of thartfes.

SECTION lIl. THE PROCEEDINGS

General Provisions

Article 10

1.

Subject to Annex VII to the Convention and theséeRuthe Arbitral Tribunal may conduct the
arbitration in such manner as it considers appat@riprovided that the Parties are treated with
equality and that at any stage of the proceediag ®arty is given a full opportunity to be
heard and to present its case. The Arbitral Trhuin exercising its discretion, shall conduct
the proceedings so as to avoid unnecessary detbgxgense and to provide a fair and efficient
process for resolving the Parties’ dispute.

As soon as practicable after its constitution afer anviting the Parties to express their views,
the Arbitral Tribunal shall establish the provisibrtimetable of the arbitration. The Arbitral
Tribunal may, at any time, after inviting the Pastio express their views, extend or abridge any
period of time prescribed under these Rules orezbby the Parties.
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3. Except as otherwise permitted by the Arbitral Trll) all communications to the Arbitral
Tribunal by one Party shall be communicated throtighRegistry and simultaneously to the
other Party.

4.  The Parties shall facilitate the work of the ArditTribunal pursuant to Article 6 of Annex VII
to the Convention.

Decisions on Administration and Routine Procedure
Article 11

Decisions of the Arbitral Tribunal, both on procesgland substance, shall be taken by a majority vote
of its members, except that questions of admiristreor routine procedure may be decided by the
President of the Arbitral Tribunal, unless the Rfest wishes to have the opinion of the other

members of the Arbitral Tribunal or the Partiesues} a decision of the Arbitral Tribunal.

Communications
Article 12

1. The Parties shall not engage in axyparte oral or written communications with any member
of the Arbitral Tribunal in connection with the gett matter of the arbitration or any
procedural issues which are related to the proongedi A written communication shall not be
consideredex parte if the Party also sends a copy of the written comication to the other
Party. An oral communication shall not be consdesx parte if it is made in a meeting,
teleconference, videoconference or hearing of wiiehother Party has been notified, but in
which it has decided not to participate.

2. The Parties shall address communications to thésRg@nd directly to each member of the
Arbitral Tribunal by e-mail with a confirming copsent by courier. The Parties shall, in the
same manner, transmit copies of communicationsg¢@gent and counsel of the other Party. If
a Party has not appointed an agent, then commigrisashall be transmitted to that Party’s
Ambassador to the Kingdom of the Netherlands (othé case of the Netherlands, the Minister
of Foreign Affairs). Confirmation may be made lax finstead of courier if the communication
does not exceed 15 pages.

3.  All communications from the Arbitral Tribunal todhagents of the Parties will be made by
e-mail with a confirming copy by courier. Such caommications shall be copied by e-mail to
the designated counsel of each Party. If a Padg hot appointed an agent, then
communications shall be transmitted to that Par#isbassador to the Kingdom of the
Netherlands (or, in the case of the NetherlandsMimister of Foreign Affairs).

4, All written communications shall be sent to:

Parties: the addresses of the agents set foqtaregraph 1 of the Arbitral Tribunal’s
Procedural Order No.1 or, where no agent has bepaisted, to the address
of the Party’s Ambassador to the Kingdom of thehedands (or, in the case
of the Netherlands, the Minister of Foreign Affairand to the address of any
counsel identified by a Party to be a recipientahmunications.

Tribunal: the addresses set forth in paragrapli e Arbitral Tribunal's Procedural
Order No.1.
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Registry: the address set forth in paragraph @fithe Arbitral Tribunal’'s Procedural
Order No.1.

Applicable law, amiable compositeur

Article 13

1.

Pursuant to Article 293 of the Convention, the AddiTribunal shall apply the Convention and
other rules of international law not incompatiblighathe Convention.

The Arbitral Tribunal shall decide asniable compositeur or ex aequo et bono only if the
Parties have expressly authorised the Arbitraluiréd to do so.

Place of Arbitration

Article 14

1.
2.

The place of the arbitration proceedings shall Enka.

Upon consulting the Parties, the Arbitral Tribumahy conduct hearings at any location it
considers appropriate. The Arbitral Tribunal mdgoameet at any location it considers
appropriate for deliberations or related purposes.

Language of the Arbitration

Article 15

1. The language of the arbitration shall be English.

2. At the request of the Arbitral Tribunal, the Regisshall arrange for the preparation of an
unofficial translation into Russian of any proceawrder or award of the Arbitral Tribunal.

3. Any document submitted to the Arbitral Tribunalttiwritten in a language other than English

shall be accompanied by a translation into Englistiformal translations will be acceptable
unless contested by the other Party, in which aasstified translation will be provided.

Publication of Information

Article 16

1.

The existence of this arbitration shall be publithe Registry will identify on its website the
names of the Parties, the Arbitral Tribunal, anel digents and counsel for the Parties, and will
publish such further information and documents,luiding procedural orders, rules of
procedure, written pleadings and transcripts of loearings, as may be directed by the Arbitral
Tribunal.

The Arbitral Tribunal may, from time to time, ditethe Registry to issue press releases
concerning the status of the proceedings.

The Arbitral Tribunal, in consultation with the Bas and having regard to all relevant
circumstances, may decide to open any hearinggetpublic, including the webcasting of such
proceedings.
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Order of Pleading

Article 17

1. The Arbitral Tribunal, after seeking the views btketParties, shall fix the schedule for the
submission of pleadings by procedural order.

2. The Arbitral Tribunal, after seeking the views bé& tParties, may determine such further written
pleadings as may be required from the Parties or meapresented by them and shall fix the
periods of time for the submission of such pleasing

3. At the request of either Party, and after havinggbo the views of the other Party, the Arbitral

Tribunal may extend the time for the submissioarmyf pleading.

Form of Written Submissions

Article 18

1. The Parties shall submit together with their wrttgubmissions all documentary, witness,
expert and other evidence upon which they interrélio

2. The Parties’ written submissions shall be trangdith the following manner:

(@) The submitting Party shall transmit an electrordpycof its submission by e-mail, with
accompanying evidence and legal authorities tather Party, the Arbitral Tribunal, and
the Registry.

(b)  On the same day, the submitting Party shall digplyccourier to the opposing Party, the
Arbitral Tribunal, and the Registry, hard copiedlt# same document sent electronically,
together with hard copies of all accompanying doentary exhibits, witness statements,
and expert reports. The submitting Party shalbatish two copies of its submission to
the opposing Party, one copy to each member ofthigral Tribunal, and four copies to
the Registry.

(c) Along with every hard-copy submission, the submiftParty shall dispatch a complete
electronic copy (including accompanying evidencd &gal authorities) on USB flash
drive or other electronic device, in searchable #elBDF form.

(d) At the request of the Arbitral Tribunal a Party IHfiarnish to the Arbitral Tribunal, the
Registry and the other Party hard copies of anwllegithorities cited by it in its
submission.

3. Evidence and legal authorities appended to thaeBartritten submissions shall be organised

as follows:

(@) Documents submitted to the Arbitral Tribunal shélk numbered consecutively
throughout the arbitration. Each exhibit submitbgdthe Netherlands shall begin with a
letter “N” followed by the applicable number (i.&l;1, N-2, etc.); each exhibit submitted
by the Russian Federation shall begin with a |&é&&rfollowed by the applicable number
(i.,e., R-1, R-2, etc.). Legal authorities shall identified by the letters “NLA” (legal
authorities of the Netherlands) or “RLA” (legal hatities of the Russian Federation),
followed by the applicable number. Witness stateimshall be identified by the letters
“NWS” (witness statements of the Netherlands) oWWR' (witness statements of the
Russian Federation), followed by the applicable bpeim Expert reports shall be
identified by the letters “NER” (expert reports thie Netherlands) and “RER” (expert
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reports of the Russian Federation), followed byapplicable number.
(b) Hard copies of documents shall be submitted inpgmagriate order in files or volumes.

(c) Written submissions shall be accompanied by a leétaable of contents describing all
evidence and legal authorities appended to themubyber, date, type of document, and
author or recipient, if and as applicable.

Amendments to Pleadings

Article 19

During the course of the arbitral proceedings dyRaay, if given leave by the Arbitral Tribunal do
so, amend or supplement its written pleadings.

Preliminary Objections

Article 20

1.

The Arbitral Tribunal shall have the power to rule objections to its jurisdiction or to the
admissibility of any claim made in the proceedings.

A plea that the Arbitral Tribunal does not havegdiction shall be raised no later than in the
Counter-Memorial. A Party is not precluded fronsirsg such a plea by the fact that it has
appointed, or participated in the appointment ofaebitrator. A plea that the Arbitral Tribunal

is exceeding the scope of its authority shall ligerhas soon as the matter alleged to be beyond
the scope of its authority is raised during theteabproceedings. The Arbitral Tribunal may,

in either case, admit a later plea if it considbesdelay justified.

The Arbitral Tribunal shall rule on any plea comdeg its jurisdiction as a preliminary
question, unless the Arbitral Tribunal determiredtgr seeking the views of the Parties, that the
objection to its jurisdiction does not possessyausively preliminary character, in which case
it shall rule on such a plea in conjunction witk therits.

Prior to a ruling on any matters relating to juresin or admissibility, a hearing shall be held if
the Arbitral Tribunal determines that such a hegiim necessary or useful, after seeking the
views of the Parties.

Provisional Measures

Article 21

1.

Pursuant to Article 290(1) of the Convention, atyPamay submit a request for the prescription
of provisional measures at any time during the sewf the proceedings. The request will be in
writing and will specify the measures requestedt tkasons therefor, and the possible
consequences, if it is not granted, for the pred@m of the respective rights of the Parties or
for the marine environment.

The Arbitral Tribunal, or the President if the Arlai Tribunal is not sitting, shall fix the earlies
possible date for a hearing.

Provisional measures may be prescribed, modifiedewoked under this article only at the
request of a Party and after the Parties have geem an opportunity to be heard. However,
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the Arbitral Tribunal may prescribe measures déiferin whole or in part from those requested
and may indicate which of the Parties are to take comply with each measure.

4. A Party may request in writing the modificationrerocation of provisional measures. Before
taking any decision on the request, the Arbitrabdinal shall afford the Parties the opportunity
to be heard on the subject.

5.  Pursuant to Article 290(6) of the Convention, tharties shall comply promptly with any
provisional measures prescribed by the Arbitrabiinal.

Evidence

Article 22

1. Each Party shall have the burden of proving thesfeatied on to support its claim or defence.

2. The Arbitral Tribunal may take all appropriate maas in order to establish the facts including,
when necessary, the conduct of a visit to the lideslto which the case relates. The Parties
shall afford the Arbitral Tribunal all reasonabéeilities in the event of such a visit.

3. Written pleadings shall be accompanied by all damts and other evidence relied upon in
support of any facts alleged therein. In so faisgsossible, all documentary evidence shall be
submitted with the respective Memorial and CouMernorial of the Parties.

4, Pursuant to Article 6 of Annex VIl to the Convemtjahe Arbitral Tribunal may, at any time
during the arbitral proceedings, require the Parte produce documents, exhibits or other
evidence within such a period of time as the Adbifiribunal shall determine.

5.  The Parties shall include with their written pleagi written withess or expert opinion
testimony for each witness of fact or expert wignegon which they intend to rely.

6.  Witnesses, including expert witnesses, who areepited by the Parties to testify to the Arbitral
Tribunal may be any individual, notwithstandingttifze individual is in any way related to a
Party to the arbitration.

7.  The Arbitral Tribunal shall determine the admiddipi relevance, materiality, and weight of the
evidence adduced.

Hearings

Article 23

1. There shall be a hearing at which the Parties makentheir oral submissions. A hearing shall
be held as soon as practicable and preferably mwithiee months of the close of written
pleadings.

2. The Arbitral Tribunal shall give the Parties adaguadvance notice of the date, time, and place
of any hearing.

3. Before any hearing, a Party may be called uporhbyArbitral Tribunal or the other Party to

present at the hearing for examination and croasagation any witness or expert whose
written testimony has been advanced with the wrigebmissions. With leave of the Arbitral

Tribunal, a Party may also call its own witnessesxperts for examination at the hearing, even
if not called by the Arbitral Tribunal or the othearty. Each Party shall notify the Registry and
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the other Party of the names of the witnesses apdris it wishes to call to testify at the
hearing no later than thirty days prior to the hrear

No expert withess may be heard unless he or sheroagled a written expert report, which
shall form part of the pleadings and shall stantis®r her evidence in chief. In respect of any
other witness, testimony in the absence of a wristatement may be permitted at the discretion
of the Arbitral Tribunal, upon an application frothe Party indicating the reason for the
absence of a written statement and communicatiagtivject matter of the testimony, a list of
the topics to be addressed, and a summary of connki

The Arbitral Tribunal may require the retirement mmesenceof any witness or witnesses,
including expert witnesses, during the testimonyotifer withesses. Taking account of the
views of the Parties, the Arbitral Tribunal shadltermine the manner in which witnesses are
examined.

Written witness statements and expert reportsheillreated as evidence in chief. Subject to the
control of the Arbitral Tribunal, the hearing oftmésses and expert withesses may be limited to
cross-examination and re-direct, and to questioasrhay be put by the Arbitral Tribunal.

If a withess or expert who has been called toftebyf the Arbitral Tribunal or the other Party
does not appear to testify at the hearing, theesgis or expert withess’s written testimony
shall be stricken from the record, unless, in thaion of the Arbitral Tribunal, exceptional

circumstances apply.

Where a language other than English is to be ugedviaitness or expert witness, the necessary
arrangements for interpretation into English shalmade by the Registry.

The Registry shall make arrangements for a verbgoord of each hearing to be produced.

Experts Appointed by the Arbitral Tribunal

Article 24

1.

After seeking the views of the Parties, the Arbitfaibunal may appoint one or more
independent experts. That expert may be callech upaeport on specific issues and in the
manner to be determined by the Arbitral TribunAl.copy of the expert's terms of reference,
established by the Arbitral Tribunal, shall be commicated to the Parties.

Any expert shall, in principle before accepting @ppment, submit to the Arbitral Tribunal and
to the Parties a description of his or her qualiiimms and a statement of his or her impartiality
and independence. Within the time ordered by th®tral Tribunal, the Parties shall inform the
Arbitral Tribunal whether they have any objecti@ssto the expert’s qualifications, impartiality
or independence. The Arbitral Tribunal shall decjgromptly whether to accept any such
objections. After an expert's appointment, a Panigy object to the expert’'s qualifications,
impartiality or independence only if the objectienfor reasons of which the Party becomes
aware after the appointment has been made. Th&arbribunal shall decide promptly what,
if any, action to take.

Pursuant to their obligations under Article 6 ofngéx VIl to the Convention, the Parties shall
give the expert any relevant information or proddiee his or her inspection any relevant
documents or goods that he or she may requireeofi.thAny dispute between a Party and such
expert as to the relevance of the required infaionadr production shall be referred to the
Arbitral Tribunal for decision. The Parties shalo afford the expert all reasonable facilities in
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the event that the expert's terms of referenceernptate a visit to the localities to which the
case relates.

If called upon to prepare an expert’s report, thiittal Tribunal shall, upon receipt of the

report, communicate a copy of it to the Partiesp whall be given the opportunity to express, in
writing, their respective opinions on the reporfA Party shall be entitled to examine any
document on which the expert relied in his or legort.

If a Party so requests or if the Arbitral Triburcalinsiders it necessary, the expert shall, after
delivery of the report, participate in a hearingenén the Parties have the opportunity to put
guestions to him or her and to present expert wie® in order to testify on the points at issue.
The provisions of Article 23 shall be applicablestech proceedings.

Failure to Appear or to Make Submissions

Article 25

1.

Pursuant to Article 9 of Annex VII to the Convemtjdf one of the parties to the dispute does
not appear before the Arbitral Tribunal or failsdefend its case, the other party may request
the Arbitral Tribunal to continue the proceedingsl &0 make its award. Absence of a party or
failure of a party to defend its case shall notstibmte a bar to the proceedings. Before making
its award, the Arbitral Tribunal must satisfy ifselot only that it has jurisdiction over the
dispute but also that the claim is well foundedkict and law.

In the event that a Party does not appear beferéthitral Tribunal or fails to defend its case,
the Arbitral Tribunal shall invite written argumenfrom the appearing Party on, or pose
questions regarding, specific issues which the téabiTribunal considers have not been
canvassed, or have been inadequately canvass#tk pleadings submitted by the appearing
Party. The appearing Party shall make a suppleah&nitten submission in relation to the
matters identified by the Arbitral Tribunal withi#b days of the Arbitral Tribunal’s invitation.
The supplemental submission of the appearing Psitgll be communicated to the non-
appearing Party and the non-appearing Party siditate within 15 days of the communication
of the supplemental submission whether it inteldsubmit any comments thereon. If the non-
appearing Party indicates that it intends to sulzmihments on the supplemental submission, it
shall do so within 30 days of its indication ofént. The Arbitral Tribunal may take whatever
other steps it may consider necessary, within tope of its powers under the Convention, its
Annex VII, and these Rules, to afford to each ef Barties a full opportunity to present its case.

SECTION IV. THE AWARD

Form and Effect of the Award

Article 26

1.

The Arbitral Tribunal shall render its award in aatance with Articles 8 to 10 of Annex VIl to
the Convention.

Pursuant to Article 11 of Annex VIl to the Convemtj the award shall be final and without
appeal, unless the Parties agree in advance tppatlate procedure. It shall be complied with
by the Parties.
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3. In addition to making a final award, the Arbitratifunal shall be empowered to make interim,
interlocutory, or partial awards. The Arbitral Bunal may make separate awards on different
issues at different times.

Settlement or Other Grounds for Termination
Article 27

1. If, before an award is made, the Parties agree @etidement of the dispute, the Arbitral
Tribunal shall either issue an order for the teation of the arbitral proceedings or, if
requested by the Parties and accepted by the ArBitibunal, record the settlement in the form
of an award on agreed terms. The Arbitral Tribusalot obliged to give reasons for such an
award.

2. If, before an award is made, the continuation efdtbitral proceedings becomes unnecessary or
impossible for any reason not mentioned in pardgfgphe Arbitral Tribunal shall inform the
Parties of its intention to issue an order for tiemination of the proceedings. The Arbitral
Tribunal shall have the power to issue such anrardkess there are remaining matters that may
need to be decided and the Arbitral Tribunal comsidt appropriate to do so.

3. Copies of the order for termination of the arbipabceedings or of the award on agreed terms,
signed by the arbitrators, shall be communicatethbyArbitral Tribunal to the Parties. Where
an award on agreed terms is made, the provisioAstizfe 26 shall apply.

Interpretation of the Award

Article 28

1.  Any request for interpretation of an award madadoordance with Article 12 of Annex VIl to
the Convention shall be submitted by a Party byngiwnotice to the Arbitral Tribunal and the
other Party.

2. The interpretation shall form part of the award #mel provisions of Article 26 of these Rules
shall apply.

Correction of the Award

Article 29

1.  Within ninety days after the receipt of an awarthex Party, with notice to the other Party, may
request the Arbitral Tribunal to correct in the avany errors in computation, any clerical or
typographical errors, or any errors of similar matu The Arbitral Tribunal may make such
corrections on its own initiative after the commuation of the award.

2. Such corrections shall be in writing, and the psimris of Article 26 of these Rules shall apply.

Additional Award
Article 30

1.  Within ninety days after the receipt of an awardaaty, with notice to the other Party and the
Registry, may request the Arbitral Tribunal to made award or an additional award as to
claims presented in the arbitral proceedings btitlroided by the Arbitral Tribunal.
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2. If the Arbitral Tribunal considers the request &r award or additional award to be justified, it
shall render or complete its award within a reabngeriod of time after the receipt of the
request. The Arbitral Tribunal may extend, if resagy, the period of time within which it shall
make the award.

3. When such an award or additional award is madeptbeisions of Article 26 of these Rules
shall apply.

Expenses
Article 31

1. Pursuant to Article 7 of Annex VIl to the Convemtjounless the Arbitral Tribunal decides
otherwise because of the particular circumstandethe case, the expenses of the Arbitral
Tribunal, including the remuneration of its membesksall be borne by the Parties in equal
shares.

2. The expenses of the Arbitral Tribunal shall be oeable in amount, taking into account the
complexity of the subject-matter, the time spentti®y arbitrators, the amount in dispute, if any,
and any other relevant circumstances of the case.

3.  The Registry shall keep a record of all expensed,shall furnish a final statement thereof to
the Parties.

Costs
Article 32

1. Unless the Arbitral Tribunal determines otherwisedwuse of the particular circumstances of the
proceedings, each Party shall bear the costs eéptiag its own case.

2. In the event that the Arbitral Tribunal determinesippropriate to allocate costs, such costs
shall form part of the award and the provisionguicle 26 of these Rules shall apply.

Deposit for Expenses
Article 33

1. The Registry may request each Party to depositjaal@mount as an advance for the expenses
referred to in Article 31. All amounts depositegthe Parties pursuant to this Article shall be
directed to the Registry and disbursed by it farthsexpenses, includingjter alia, fees to the
arbitrators and the Registry.

2. During the course of the proceedings, the Registrythe Arbitral Tribunal may request
supplementary deposits from the Parties in regpfdtie expenses referred to in Article 31.

3. If the requested deposits are not paid in full imitforty-five days after the receipt of the
request, the Arbitral Tribunal shall so inform fParties in order that one of them may make the
required payment. If such payment is not madeAithéral Tribunal may order the suspension
or termination of the proceedings.

4.  After a termination order or award has been mddeReqgistry shall render an accounting to the
Parties of the deposits received and return anypereled balance to the Parties.
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